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Date:       June 6, 2000

To: Extra Long Staple Cotton Domestic Users, Exporters or Interested Parties

Subject: Special Competitive Provisions for Extra Long Staple Cotton

Enclosed is a copy of the Extra Long Staple Cotton Domestic User/Exporter (ELS) Agreement
dated June 6, 2000.  This new program is titled “Special Competitive Provisions for Extra Long
Staple Cotton” and is authorized by the Federal Agriculture Improvement and Reform Act of
1996, as amended.

While the ELS Agreement is dated June 6, 2000, this program is effective October 1, 1999,
provided the Agreement is signed and executed by the exporter or domestic user and the

Commodity Credit Corporation (CCC) representative by July 7, 2000.  Agreements executed after
that day will be effective on the date of execution by the CCC representative.

Be advised this program and Agreement is not associated with the Upland Cotton User Marketing
Certificate Program (Step 2) and will be administered independently.  The total expenditure for
the Special Competitive Provisions for Extra Long Staple program will be ten million dollars. 
Program participants will be issued separate Agreement numbers from the Step 2 program and
applications must be submitted separately using the assigned ELS number.  The payment rate will
be announced each Tuesday for the Wednesday through Tuesday “rate week.”

Domestic User Requirements

Domestic Users must have an executed Agreement in place before an application for payment will
be processed.  Section B-5 of the Agreement explains the requirements to collect a program
payment.  In order for Domestic Users to collect the positive payments announced April 5 through
April 26, 2000, the following criteria must be met:

1. The signed and executed Agreement must be effective by July 7, 2000.

2. Consumption reports must be submitted weekly beginning the week of October 6, 1999.

a. To minimize the number of pages submitted, the consumption reports for the
weeks between October 6, 1999, and April 4, 2000, may be issued in an
abbreviated form in a single document.  The report should show the rate week
beginning with number “1".  It should show the number of bales consumed each
week, the net weight total for each week and the signed statement shown in
Section B-5.
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b. For weeks beginning April 5, 2000, a separate consumption report must be
issued for each week with the information in Section B-5.

Exporters Requirements

Exporters must have an executed Agreement in place by July 7, 2000, to collect the positive
payments announced April 5 through April 26, 2000.  Within sixty days after the Agreement is
executed, Exporters must submit all required documentation designated in Section C-5 of the
Agreement.  For shipments made after the Agreement is executed, all provisions under Section C
of the Agreement are applicable.

Automated Clearing House Payments (ACH)

Enclosed Standard Form 3881 (SF-3881), ACH Vendor/Miscellaneous Payment Enrollment Form
which must be completed by all program participants and their financial institution.   Payments
under this program will transfer electronically as required under the Debt Collection Improvement
Act of 1996 as amended in 31 U.S.C. 3332.  Completed forms should be returned to the
following:

Mr. Robert Glenn/FOD/Stop 8578
c/o USDA-KCCO
P.O. Box 419205
Kansas City, MO 64141-6205

KCCO urges all potential program participants to carefully read the Agreement.  Questions
concerning the policies and procedures for the Extra Long Staple Cotton Domestic User/Exporter
Agreement may be directed to Lowell Sims at 816-926-6425 or Connie Carrison at 816-926-6454. 
Questions concerning payments or completion of applications should be directed to Ken Stramberg
at 816-823-1145.

Alex King
Acting Deputy Administrator
Commodity Operations


